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OATH OR AFFIRMATION

MANUEL BALBONTIN
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CG COMPASS USA LLC
as

of
DECEMBER 31 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

/A71j
GERARD WILSON

Notary PubState of New York
Io0j W14984455

Qualified in
Westhfiester County

Commission Expires July 222013

--

Notar Publi

Snature

PRESIDENT

Title

This report contans check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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MBAF
MORRISON BROWN ARGIZ FARRA LLC

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Member

CG Compass USA LLC

Wholly-Owned Subsidiary of

Compass Group Holdings Inc

We have audited the accompanying statement of financial condition of CG Compass USA LLC the Company
Wholly-Owned Subsidiary of Compass Group Holdings Inc as of December 31 2011 This financial statement

is the responsibility of the Companys management Our responsibility is to express an opinion on this financial

statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statement An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the financial

position of CG Compass USA LLC Wholly-Owned Subsidiary of Compass Group Holdings Inc as of

December 31 2011 in conformity with accounting principles generally accepted in the United States of America

IA9f

Miami Florida

February 15 2012

MIAMI 001 Brickell Bey Drive 9r0 Flooi Mci vi 33 31 305 373 5500 105 373 0i355 wwwribafcp Coiii



CG COMPASS USA LLC

WHOLLY-OWNED SUBSIDIARY OF

COMPASS GROUP HOLDINGS INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash 626308

Receivables from clearing organization 95806

Deposit with clearing organization 169137
Other receivables 260357

Prepaid expenses 25122
Due from affiliate 2911

TOTAL ASSETS 1.179.641

LIABILITIES AND MEMBERS CAPITAL

Accounts payable and accrued expenses 567003
Due to affiliate 35742

TOTAL LIABILITIES 602745

COMMITMENTS AND CONTINGENCIES NOTE

MEMBERS CAPITAL 576896

TOTAL LIABILITIES AND MEMBERS CAPITAL 1.179.641

The accompanying notes are an integral part of this financial statement
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CG COMPASS USA LLC

WHOLLY-OWNED SUBSIDIARY OF
COMPASS GROUP HOLDINGS INC

NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2011

ORGANIZATION AND NATURE OF BUSINESS

CG Compass USA LLC the Company was organized under the laws of Delaware on October 003 and is

wholly-owned subsidiary of Compass Group Holdings Inc the Parent The Company is broker-dealer

registered with the Securities and Exchange Commission SEC and is member of the Financial Industry

Regulatory Authority FINRA The Company was granted registration as broker dealer on May 26 2004

Client funds are held in the name of each client at J.P Morgan Clearing Corp J.P Morgan and the Company
does not engage in proprietary trading activities

The Company participates in variety of financial and administrative transactions with related parties and

affiliates Though generally at commercial rates it is possible that because of these relationships the terms of

some of these transactions are not the same as those that would result from transactions among wholly unrelated

parties

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Financial Statement Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices in the

broker-dealer industry and are in accordance with accounting principles generally accepted in the United States

of America

Government and Other Regulation

broker-dealer of securities business is subject to significant regulation by various governmental agencies and

self-regulatory organizations Such regulation includes among other things periodic examinations by these

regulatory bodies to determine whether the Company is conducting and reporting its operations in accordance

with the applicable requirements of these organizations As registered broker-dealer the Company is subject to

the Securities and Exchange Commissions net capital rule Rule 15c3-1 which requires that the Company
maintain minimum net capital as defined

Clearing Arrangements

The Company has an agreement with J.P Morgan to provide execution and clearing services on behalf of its

customers on fully disclosed basis All customer records and accounts are maintained by J.P Morgan As of

December 31 2011 the Company has clearing deposit with J.P Morgan in the amount of $169137

Additionally the agreement requires that the Company maintain net capital equal to the greater of the amount

required by the SEC net capital rules as applicable to correspondent introducing broker or $150000

Income Taxes

The Company is treated as partnership for federal income tax purposes and accordingly generally would not

incur income taxes or have any unrecognized tax benefits Instead its earnings and losses are included in the

tax return of its member and taxed depending on the members tax situation

The Company recognizes and measures tax positions taken or expected to be taken in its tax return based on

their technical merit and assesses the likelihood that the positions will be sustained upon examination based on

the facts circumstances and information available at the end of each period

The U.S Federal jurisdiction New York and Florida are the major tax jurisdictions where the Company files

income tax returns The Company is generally no longer subject to U.S Federal examinations by tax authorities

for years before 2008

-3-



CG COMPASS USA LLC

WHOLLY-OWNED SUBSIDIARY OF

COMPASS GROUP HOLDINGS INC

No-rEs TO FINANCIAL STATEMENT

DECEMBER 31 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Management Estimates

The preparation of the financial statement in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement Certain amounts included in the financial statements are estimated based on currently available

information and managements judgment as to the outcome of future conditions and circumstances Changes in

the status of certain facts or circumstances could result in material changes to the estimates used in the

preparation of the financial statement and actual results could differ from the estimates and assumptions Every

effort is made to ensure the integrity of such estimates

Subsequent Events

The Company has evaluated subsequent events through February 15 2012 which is the date the financial

statement was available to be issued

New Accounting Pronouncements

Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S GAAP and

IFRSs

In May 2011 the Financial Accounting Standards Board FASB issued an accounting standard update which

works to achieve common fair value measurement and disclosure requirements in US generally accepted

accounting principles and International Financial Reporting Standards The update both clarifies the FASBs

intent about the application of existing fair value guidance and also changes certain principles regarding

measurement and disclosure The update is effective prospectively and is effective for annual periods beginning

after December 15 2011 Early application is permitted for interim periods beginning after December 15 2011

The Company is currently evaluating the effect the update will have on its financial statement

TRANSACTIONS WITH RELATED PARTIES

At December 31 2011 the Company has due to and due from affiliate of $35742 and $2911 respectively

which are reflected on the accompanying statement of financial condition Both due to and due from affiliate

represent amounts due for operational expenses are non-interest bearing and are due on demand

CONCENTRATION OF CREDIT RISK

In the normal course of business the Company encounters economic risk mainly comprised of credit risk and

market risk Credit risk arises from the customer securities activities which are transacted on either cash or

margin basis These transactions may expose the Company to off-balance-sheet risk in the event the customer is

unable to fulfill its contracted obligations and margin requirements are not sufficient to fully cover losses which

customers may incur In the event the customer fails to satisfy its obligations the Company may be required to

purchase or sell financial instruments at prevailing market prices in order to fulfill those obligations In connection

with its clearing arrangements the Company is required to guarantee the performance of its customers in

meeting their contracted obligations

Concentrations of credit risk arise when number of customers are engaged in similar business activities or

activities in the same geographic region or have similar economic features that would cause their ability to meet

contractual obligations to be similarly affected by changes in economic or other conditions
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CG COMPASS USA LLC

WHOLLY-OWNED SUBSIDIARY OF
COMPASS GROUP HOLDINGS INC

NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2011

CONCENTRATION OF CREDIT RISK CONTINUED

As securities broker and dealer the Company is engaged in various brokerage and trading activities with

domestic and international investors The Company attempts to minimize credit risk associated with these

activities by monitoring customer credit exposure and collateral values on daily basis and requiring additional

collateral to be deposited with or returned to the Company when necessary The credit risk is also minimized by
the careful monitoring of customer accounts by the clearing firm

At various times during the year the Company has maintained deposits with other financial institutions in excess

of amounts insured The exposure to the Company from these transactions is solely dependent upon daily

balances and the financial strength of the respective institutions

NET CAPITAL REQUIREMENTS

The Company as registered broker-dealer in securities is subject to the Securities and Exchange Commission

Uniform Net Capital Rule Rule 5c3-1 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and the rule of the

applicable exchange also provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December 31 2011 the Company had net capital of

$285784 which was $245602 in excess of its required net capital of $40182 At December 31 2011 the ratio of

Aggregate Indebtedness to Net Capital was 2.1 to

COMMITMENTS AND CONTINGENCIES

The Company is exposed to various asserted and unasserted potential claims encountered in the normal course

of business In the opinion of management the resolution of these matters will not have material effect on the

Companys financial position if disposed of unfavorably

-5-



SUPPLEMENTARY REPORT

-6-



MBAF
MORRISON BROWN ARGIZ FARRA LLC

CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT ON INTERNAL CONTROL REQUIRED BY
SECURITIES AND EXCHANGE COMMISSION RULE 17a-5g
FOR BROKER-DEALER CLAIMING AN EXEMPTION

FROM SECURITIES AND EXCHANGE COMMISSION RULE 15c3-3

To the Member

CG Compass USA LLC

Wholly-Owned Subsidiary of

Compass Group Holdings Inc

In planning and performing our audit of the financial statements and accompanying information of CG Compass

USA LLC the Company Wholly-Owned Subsidiary of Compass Group Holdings Inc as of and for the

year ended December 31 2011 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we

do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with the exemptive

provisions of Rule 5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph
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To the Member

CG Compass USA LLC

Wholly-Owned Subsidiary of

Compass Group Holdings Inc

Page Two

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those charged

with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described in the second paragraph

of this report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors the Member management the

Securities and Exchange Commission the Financial Industry Regulatory Authority and other regulatory agencies

that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

IM1%

Miami Florida

February 15 2012
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